GERT SIBANDE DISTRICT MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 (CONTINUED) 

2011 2010 

R R 

27 CAPITAL AND OTHER COMMITMENTS 

Commitment in respect of capital and other expenditure 


- Approved and contracted for 

- Approved and not contracted for 

45,794.570 

147.591,209 

Total 

45,794,570 

147,591,209 

This expenditure will be financed from: 

-Own Resources 

45,794,570 

147,591,209 

Total 

45,794,570 

147,591,209 


28 GENERAL EXPENDITURE - OTHER 


ADVERTISEMENTS 

250,040 

270,872 

AUDIT FEES 

2,403,092 

2,406,586 

BANK COSTS 

81,859 

83,707 

BY-LAWS 

200,000 

- 

CLEANING MATERIAL 

328,028 

- 

RENTAL 

487.555 

344,892 

TECHNICAL SUPPORT 

413,767 

269,457 

ENTERTAINMENT 

532,404 

499.186 

INSURANCE 

831,394 

719,518 

EOUIPMENT AND FURNITURE 

2,214,591 

325,195 

LEGAL COSTS 

522,038 

335,045 

LICENSES 

263,737 

- 

MEMBERSHIP AND SUBCRIPTION FEES 

456.729 

365,949 

MUNICIPAL AND OTHER SERVICES 

858,770 

2,064,594 

PROGRAM ALTERATIONS 

- 

163,007 

PERFORMANCE MANAGEMENT 

411,031 

- 

TRAVEL & SUBSISTANCE 

1,701,178 

1.555.490 

SECURITY 

505,303 

234,015 

SERVICE TRAINING 

569,448 

614,939 

STATIONERY AND PUBLICITY 

462,954 

481,097 

TURN AROUND STRATEGY 

560,000 

- 

REALOCATION COST 

2,172,576 

- 

TELEPHONE 

POST RETIREMENT EXPENSE 

1,730,335 

166.476 

1,551,803 

TOTAL 

18,123,305 

12.285,354 


29 CONTINGENT LIABILITIES 

Disputed Contrator Claim - 620,810 


j BUDGET vs ACTUAL 

For Financial year 2011 

Income by Source; 

Investment Revenue 
Transfers recognised - operational 
Loan income 

Condribution Accumulated Surplus 
Other Revenue 
Total Income by Source 

Expenditure by Type: 

Employee related costs 
Remuneration of councillors 
Depreciation & asset impairment 
Finance charges 
Transfers and grants 
Other expenditure 
Total Expenditure by Type 
Surplus before Capital Transfer 
Contributed assets 
Surplus for the year 




2011 

2011 

R 

R 

Actual 

Budget 

6,025,131 

3,214,920 

246,890,476 

246,731,460 

35,000.000 

35,000.000 

37,315,220 

60,012,403 

9.122.435 

7,237,180 

334,353,262 

352,195,963 

46,517,493 

54,140.410 

8,164,618 

8,398,180 

6,980,268 

4.579.410 

5,078,253 

89,910 

128,218,831 

141.732.028 

20,218,772 

27,103,995 

215,178,235 

236.043.933 

119,175,027 

116,152,030 

(119,175,027) 

(116,152,030) 


Refer Appendix G for more detail 
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GERT SIBANDE DISTRICT MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 (CONTINUED) 


30 BUDGET vs ACTUAL (Continuous) 


2010 

R 

2010 

R 

For Financial year 2010 

Income by Source: 


Actual 

Budget 

Investment Revenue 


10,226,587 

8,635,064 

Transfers recognised - operational 


251,769,413 

251.614.400 

Loan income 


. 


Condribution Accumulated Surplus 


102,343,571 

134,232,197 

Other Revenue 


7,207,218 

955,535 

Total Income by Source 

Expenditure by Type: 

”1^' ^ IT i 

371,546,789 

395,437,196 

Employee related costs 

* ’ 

39,213.614 

50,201,373 

Remuneration of councillors 

7,805.155 

8,378,207 

Depreciation & asset impairment 


2.220,553 

1.929.952 

Finance charges 

• * ^ » 

4,547,750 

_ 

Transfers and grants 

192.365,698 

212,314.660 

Other expenditure 

14,143,452 

16,178,836 

Total Expenditure by Type 

260,296.222 

289,003,028 

Surplus before Capital Transfer 


111,250,567 

106,434,168 

Contributed assets 

\ / .■ 

(110.504,439) 

(106,434,168) 

Donations 


(746,128) 

- 

Surplus for the year 


- 

- 

31 FINANCIAL RISK MANAGEMENT 

Risk and exposure are disclosed as follows: 


2011 

R 

2010 

R 

31.1 Credit risk exposure 

Investments - (Municipal entities finance structure) (Refer to note i below) 

32,824.432 

33.969.649 

Cash and Cash Equivalents (Refer to note 2 below) 

10,281,116 

43,105.548 

53,164.944 

87,134.593 

Note 1 The risk relating to investments is minimised due to the nature of the municipal entities finance structure 


Note 2: The risk relating to cash and cash equivalents is minimised as the municipality only deposit cash with major banks 
with high quality credit standing 

31.2 Liquidity risk 

Instalments sale obligations 


6,150,856 

_ 

Trade and other payables 


42.233.461 

59.701.422 

Unspend Grants 


48.384,317 

206,073 

59,907,495 

Current Assets 


43,168,763 

78.782,807 

Current Liabilities 


48,384,317 

59,907,495 

Current assets as a percentage of current liabilities 

0.89 

1.32 

current assets to current liabilities ratio 


0.89 : 1 

1.32 : 1 


The entity has plans in place to positively address the liquidity issue. 


31.3 Interest risk 

Management has assessed the impact of interest rate risk exposure to market risk. 

31.4 Market risk 

Owing to legislative restriction the municipality has no exposure to market risk. 

32 Comparative amounts 

Certain categories of revenue and expenditure have been reclassified to provide more meaningful disclosure 

33 Deviations from Procurement Processes - Disclosure in terms of SCM Regulation 36(1) & (2) 

During the 2010/201 1 deviations from procurement processes had occurred which v/as addressed accordingly by the 

Accounting Officer. Further a detailed report for the deviations amounting 

to R 1.324.700 - per appendix H clearly illustrated the reasons for the 

respective deviations was tabled at a Statutory Council meeting and v/as 

approved accordingly. 
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ANNUAL 
FINANCIAL 
STATEMENTS 
30 JUNE 2011 





GERT SIBANDE DISTRICT MUNICIPALITY 


CONSOLIDATED ANNUAL FINANCIAL 

STATEMENTS 


FOR THE YEAR ENDED 30 JUNE 2011 



I am responsible for the preparation of these consolidated annual financial 
statements, which are set out on pages 1 to 39, in terms of Section 126(1) 
of the Municipal Finance Management Act 2003 (Act 56 of 2003) and which I 
have signed on behalf of the Municipality. 


I certify that the salaries, allowances and benefits of Councillors as disclosed 
in note 19 of these consolidated annual financial statements are within the 
upper limits of the framework envisaged in Section 219 of the Constitution, 
read with the Remuneration of Public Office Bearers Act 1998 (Act 20 of 
1998) and the Minister of Provincial and Local Government's determination 
in accordance with this Act. 
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